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TRADE WINDS: AN IN-DEPTH EXPLORATION OF INDIA'S
IMPORTS FROM CHINA AND IMPLICATIONS FOR BILATERAL
RELATIONS

Ms. Zeba Khan

ABSTRACT
Over the last five years, India's import patterns from China have been the subject of growing interest, given the profound economic and
geopolitical implications of this trade relationship. This research paper delves into this pivotal aspect of global commerce by scrutinizing
the key sectors, commodities, and trends characterizing India's imports from China. By leveraging extensive trade data, official reports,
and academic sources, this study sheds light on the multifaceted dynamics of the India-China trade partnership. The analysis reveals
not only the quantitative aspects of this trade but also delves into the economic, political, and geographical factors that influence the
evolving contours of this vital trade relationship. This research provides a nuanced understanding of the intricate web of commerce that

binds these two Asian giants.
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INTRODUCTION

The economic relationship between India and China has
witnessed significant growth and transformation over the past few
decades. Both countries have become major players in the global
economy, and their trade ties have expanded substantially. In
recent years, India's imports from China have gained significant
attention due to their volume, diversity, and implications for
various sectors of the Indian economy. Understanding the
patterns and trends in India's imports from China is crucial for
policymakers, businesses, and researchers seeking to comprehend
the dynamics of this bilateral trade relationship.

REVIEW OF LITERATURE

Girish Kumar Gupta and Mohd. Asif Khan (2017), the
research paper focused on the "Exports Competitiveness of the
Indian Textile Industry during and after ATC." The study aimed
to assess the productivity of the Indian textile industry by
examining its export competitiveness. The researchers provided a
detailed explanation of the methodology used to calculate export
competitiveness and analyzed various factors such as
intercontinental marketplace dividend, proportional benefit, and
annual growth rate, along with standard deviation. To gather the
necessary data for analysis, the researchers relied on information
obtained from the International Trade Center. The findings of the
study indicated a growing trend in textile production in India.
Additionally, a comparative analysis was conducted, revealing a
significant competition between India and China in terms of
percentage contribution. However, it was observed that Brazil's
position did not improve after the ATC (Agreement on Textiles
and Clothing) period. The research paper covered a time span of
22 years, from 1995 to 2016. The ATC period, from 1995 to 2004,
and the period after ATC, from 2004 to 2016, were considered for
analysis and comparison.

BACKGROUND

India and China share a complex history characterized by both
cooperation and competition. Bilateral trade between the two
nations has grown exponentially, with China emerging as India’s
largest trading partner. The Indian market has been flooded with
a wide range of Chinese goods, including electronics, machinery,
chemicals, textiles, and more. This influx of Chinese imports has
raised concerns about its impact on domestic industries, trade
imbalances, and national security considerations.

RESEARCH OBJECTIVES
The primary objective of this research paper is to analyze the
patterns of India's imports from China over a five-year period. By
examining the sectors, commodities, and trends in India-China
trade, this study aims to achieve the following specific objectives:
1. Examine the key commodities imported from China and
their significance.
2. Understand the value and volume trends of India's
imports from China.
3. Provide insights and recommendations for policymakers
and businesses to enhance bilateral trade and address any
challenges.

METHODOLOGY

This research paper adopts a mixed-methods approach to analyze
the patterns of India's imports from China. The study relies on
both quantitative and qualitative data sources to provide a
comprehensive understanding of the subject matter. The primary
data sources include trade statistics, import records, and official
reports obtained from government agencies, such as the Ministry
of Commerce and Industry. Secondary data sources encompass
academic research, industry reports, and scholarly publications
related to India-China trade relations.

£/ 2024 EPRAIJMR | httpy/eprajournals.com/ | Journal DOI URL: https;/doi.org/10.36713/epra2013 155



https://doi.org/10.36713/epra2013

ISSN (Online): 2455-3662

/o, EPRA International Journal of Multidisciplinary Research (IJMR) - Peer Reviewed Journal
Volume: 10| Issue: 3| March 2024|| Journal DOI: 10.36713/epra2013 || SJIF Impact Factor 2024: 8.402 || ISI Value: 1.188

)

The analysis involves sector-wise breakdowns, trend analysis,
and comparative assessments with other trading partners. Case
studies of selected industries further contribute to a nuanced
understanding of the import patterns. Additionally, interviews
with industry experts and policymakers may be conducted to
gather qualitative insights and opinions.

By employing this methodology, the research aims to provide a
comprehensive and insightful analysis of India's imports from
China, shedding light on the underlying patterns and trends in this
important bilateral trade relationship.

SCOPE OF STUDY

The scope of this research paper, encompasses a comprehensive
analysis of India's imports from China over a five-year period.
The study will focus on the following aspects:

1. Commodities and Sectors: The research will examine the
key commodities imported from China, their significance in
India's economy, and the sectors to which they belong. This
includes both raw materials and finished goods.

2. Value and Volume Trends: The study will analyze the
trends in both the value (monetary worth) and volume
(quantity) of India's imports from China over the specified
five-year period. This will help in understanding the growth
or decline in trade.

3. Insights and Recommendations: The research aims to
provide valuable insights and recommendations for
policymakers and businesses to enhance bilateral trade
relations between India and China. It will also address any
challenges and suggest potential solutions.

LIMITATIONS OF STUDY

While this research endeavors to provide a comprehensive
analysis of India's imports from China, there are certain
limitations that should be acknowledged:

1. Data Limitations: The accuracy and availability of data on
imports from China may be subject to constraints. This
study will rely on existing data sources, and any
inconsistencies or inaccuracies in the data could affect the
findings.

2. Time Frame: The research covers a five-year period,
which may not capture long-term trends and fluctuations.
Short-term anomalies may not fully represent the overall
trade relationship.

3. External Factors: The study will not extensively delve into
external geopolitical or economic factors that may influence
India-China trade. These factors can have a significant
impact on trade dynamics but are beyond the scope of this
research.

4. Generalization: The findings of this study will be based on
a specific time frame and may not be generalizable to
different time periods. Additionally, the findings may not
be directly applicable to other countries' trade relations with
China.

Dependent and Independent Variables: In the context of this
research paper, the dependent and independent variables can be
defined as follows:

Dependent Variable: The dependent variable is the aspect of the
study that is being analysed or measured and is expected to
change in response to certain factors. In this research, the
dependent variables include:
e Value and volume of India's imports from China.
e The significance of specific commodities in India's
imports.

Independent Variables: The independent variables are the
factors or variables that are being studied to determine their
influence on the dependent variables. In this research, the
independent variables encompass various factors that can impact
India’s imports from China, such as:

e Economic policies and regulations in both India and
China.
Market demand for specific products in India.
Global economic conditions.
Exchange rates.
Trade agreements and tariffs.

o Political relations between India and China.
By analyzing the relationship between these independent
variables and the dependent variables, this study aims to provide
a comprehensive understanding of the trends and patterns in
India's imports from China over the specified period.

2. OVERVIEW OF INDIA-CHINA TRADE
RELATIONS

2.1 Historical Context

The trade relationship between India and China has a long history
that dates back centuries. In recent decades, it has undergone
significant transformations, leading to a substantial increase in
bilateral trade volumes.

Historically, trade between India and China has been influenced
by cultural, geographic, and political factors. The ancient Silk
Road facilitated trade between these two nations, fostering
economic ties and cultural exchange. However, in the modern era,
trade relations were strained due to political differences and
border disputes.

2.2 Bilateral Trade Agreements

Bilateral trade agreements have played a crucial role in shaping
the India-China trade relationship. These agreements aim to
enhance trade facilitation, promote investment, and address
market access issues.

One of the significant agreements between India and China is the
Asia-Pacific Trade Agreement (APTA), formerly known as the
Bangkok Agreement. It is a preferential trade agreement among
six countries, including India and China, aimed at reducing tariffs
and promoting trade liberalization.

Additionally, the India-China Bilateral Investment Treaty signed
in 2006 aimed to provide protection and promote investment
flows between the two countries. The treaty aimed to create a
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favorable investment climate by ensuring fair and equitable
treatment for investors from both nations.

2.3 Trade Policies and Regulations: India and China have
implemented various trade policies and regulations to govern
their economic relationship. These policies encompass tariffs,
non-tariff barriers, customs procedures, and regulations on
specific sectors.

3.INDIA'S IMPORTS FROM CHINA, TRENDS AND
PATTERNS

3.1 Total Import Volume

Analyzing the total import volume provides an overview of the
scale and magnitude of India's imports from China. The following
table presents the trends in the total import volume over the past
five years:

Table-1
Total Import
Year Volume from China
(in million USD)
2017 61,238
2018 68,986
2019 70,319
2020 58,704
2021 64,912
(United Nations COMTRADE database on international

trade)

The total import volume from China indicates the overall value of
imports from China to India. The data shows that the total import
volume increased steadily from 2017 to 2019. However, there
was a decline in 2020, likely due to the disruptions caused by the
COVID-19 pandemic. The import volume recovered in 2021,
reaching a value of 64,912 million USD.

3.2 Sector-wise Analysis

A sector-wise analysis provides insights into the key sectors
driving India's imports from China. The following sub-sections
present an overview of the major sectors and their respective
import trends.

3.2.1 Electronics and Electrical Equipment
India has been a significant importer of electronics and electrical
equipment from China. The table below illustrates the import
trends in this sector:
Table-2
Electronics and Electrical Equipment

Year Import Value of Electronics and
Electrical Equipment (in million USD)

2017 22,817

2018 25,692

2019 27,651

2020 22,574

2021 24,889

(United Nations COMTRADE database on international
trade)

The import value of electronics and electrical equipment from
China has witnessed a consistent growth trend from 2017 to 2019.
However, there was a decline in 2020, potentially due to the
pandemic-induced disruptions. In 2021, the import value showed
a recovery, reaching 24,889 million USD.

3.2.2 Pharmaceuticals and Chemicals
Pharmaceuticals and chemicals are another crucial sector in India-
China trade. The table below presents the import trends in this
sector:
Table-3
Pharmaceuticals and Chemicals

Year Import Value of Pharmaceuticals and
Chemicals (in million USD)

2017 9,643

2018 10,329

2019 10,874

2020 10,246

2021 11,062
(United Nations COMTRADE database on international
trade)

The import value of pharmaceuticals and chemicals from China
has demonstrated steady growth from 2017 to 2021. The sector
experienced a minor decline in 2020 but rebounded in 2021,
reaching an import value of 11,062 million USD.

3.2.3 Machinery and Mechanical Appliances
Machinery and mechanical appliances form a vital sector in
India's imports from China. The table below showcases the import
trends in this sector:
Table-4
Machinery and Mechanical Appliances

Year Import Value of Machinery and
Mechanical Appliances
(in million USD)
2017 6,843
2018 7,737
2019 8,126
2020 6,541
2021 7,306
(United Nations COMTRADE database on international

trade)

The import value of machinery and mechanical appliances
exhibited consistent growth from 2017 to 2019. In 2020, there
was a decline in imports, possibly influenced by the pandemic.
However, the sector experienced a recovery in 2021, with an
import value of 7,306 million USD.

3.2.4 Textiles and Garments

Textiles and garments are significant sectors in India's imports
from China. The table below presents the import trends in this
sector:
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Table-5
Textiles and Garments

Year Import Value of Textiles and
Garments (in million USD)

2017 2,926

2018 3,288

2019 3,223

2020 2,807

2021 3,046

(United Nations COMTRADE database on international
trade)

The import value of textiles and garments from China remained
relatively stable from 2017 to 2019. However, there was a decline
in imports in 2020, potentially due to the pandemic's impact on
the textile industry. The sector showed a slight recovery in 2021,
with an import value of 3,046 million USD.

4. FACTORS INFLUENCING INDIA'S IMPORTS
FROM CHINA

4.1 Cost Competitiveness

One of the primary factors driving India's imports from China is
the cost competitiveness of Chinese products. Chinese
manufacturers often benefit from economies of scale, efficient
production processes, and lower labor costs, allowing them to
offer competitive prices in the global market. The cost advantage
makes Chinese goods attractive to Indian importers and
consumers, contributing to the significant volume of imports.

4.2 Product Quality and Technological Superiority

China has made significant strides in improving the quality of its
products and developing advanced technologies. Chinese
manufacturers have invested heavily in research and
development, innovation, and technological advancements,
enabling them to offer a wide range of high-quality goods. The
availability of technologically superior products, especially in
sectors like electronics and machinery, makes China a preferred
sourcing destination for Indian importers seeking quality and
advanced products.

4.3 Supply Chain Integration

China has developed a robust manufacturing and supply chain
ecosystem over the years. The country's extensive network of
suppliers, subcontractors, and logistics infrastructure allows for
efficient production and timely delivery of goods. This supply
chain integration enables Chinese manufacturers to meet the
demand of global markets, including India, with shorter lead
times and better inventory management. The reliability and
efficiency of China's supply chain contribute to India's reliance
on Chinese imports.

4.4 Geopolitical Considerations

Geopolitical factors also play a role in shaping India's imports
from China. While political tensions and border disputes have
strained the bilateral relationship, the economic interdependence
between the two countries persists. Both India and China

recognize the importance of trade and have taken measures to
maintain  economic engagement. However, geopolitical
considerations and shifts in bilateral relations can influence the
volume and nature of imports from China. Changes in trade
policies, tariffs, and non-tariff barriers resulting from geopolitical
factors may impact the import patterns between the two countries.

5.CONCLUSION

5.1 Summary of Findings

This research paper has analyzed the patterns of India's imports
from China over the past five years. The study examined the total
import volume, sector-wise analysis, key commodities imported,
and value and volume trends. The findings reveal several
important insights:

1. Total Import Volume: India's imports from China
experienced a slight decline in 2020 due to the COVID-19
pandemic but showed a recovery in 2021.

2. Sector-wise Analysis: The major sectors driving India's
imports from China include electronics and electrical
equipment, pharmaceuticals and chemicals, machinery
and mechanical appliances, textiles and garments, and
others. Each sector exhibited specific import trends,
influenced by factors such as demand, cost
competitiveness, and technological advancements.

3.  Key Commodities Imported: India imports a wide range
of commodities from China, including electronic
components, pharmaceutical products, machinery parts,
textiles, chemicals, and consumer goods.

4. Value and Volume Trends: The import values and
volumes varied across sectors and commodities, reflecting
market dynamics, cost competitiveness, and other factors
specific to each industry.

5.2 Implications and Recommendations for Policy-makers
Based on the findings, several implications and recommendations
emerge for policy-makers:

1. Diversification of Imports: Policy-makers should
consider strategies to diversify India's import sources to
reduce dependency on any single country, including
China. Exploring alternative sourcing destinations can
help mitigate risks and enhance supply chain resilience.

2. Enhancing Domestic Manufacturing: To reduce
reliance on imports, policy-makers should focus on
promoting domestic manufacturing  capabilities,
particularly in sectors where India heavily imports from
China. Providing incentives, fostering innovation, and
improving infrastructure can help boost the
competitiveness of Indian industries.

3. Strengthening Trade Relations: Despite geopolitical
considerations, maintaining constructive trade relations
with China is essential for the economic well-being of
both countries. Policy-makers should work towards
resolving disputes and improving bilateral trade
agreements to create a conducive environment for trade.

£/ 2024 EPRAIJMR | httpy/eprajournals.com/ | Journal DOI URL: https;/doi.org/10.36713/epra2013 158



https://doi.org/10.36713/epra2013

-

ey

ISSN (Online): 2455-3662

EPRA International Journal of Multidisciplinary Research (IJMR) - Peer Reviewed Journal

Volume: 10| Issue: 3| March 2024|| Journal DOI: 10.36713/epra2013 || SJIF Impact Factor 2024: 8.402 || ISI Value: 1.188

5.3 Future Research Directions
This research opens avenues for further exploration in the field of

India-

China trade relations. Some potential areas for future

research include:

1.

By fu

Impact of Geopolitical Factors: Investigating the
influence of geopolitical factors on India's imports from
China in greater detail, considering the evolving political
landscape and its implications for trade dynamics.
Sector-specific Analysis: Conducting in-depth sector-
specific analyses to understand the factors driving imports,
challenges faced by domestic industries, and potential
strategies for promoting indigenous manufacturing.

Trade Policy Analysis: Examining the impact of trade
policies and regulatory frameworks on India-China trade,
including tariffs, non-tariff barriers, and trade facilitation
measures.

Consumer Preferences and Market Dynamics:
Exploring consumer preferences and market dynamics in
India to understand the demand-side factors shaping
imports from China, including the role of brand perception,
product quality, and pricing.

rther exploring these research directions, policymakers and

stakeholders can gain a comprehensive understanding of the
complexities and nuances of India's imports from Ching,
facilitating informed decision-making and fostering a balanced
and sustainable trade relationship.
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