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ABSTRACT
Since last six years North and South America has more than half share in total Global Net Assets of the mutual fund
industry. Whereas India has accounted increasing percentage shares in worldwide total net assets with growth rate
(CGR) of 18.45 percent. This indicates that India has remarkable potential growth in Mutual Fund industry at all over
the world. The total number of mutual funds schemes reached CGR of 4.65 percent rate at global level. Europe has
highest percentage share of 49 percent followed by Asia & pacific with 27 percent and North & South America with 23
percent in total number of world wide open end mutual fund schemes. Africa accounted only 1 percentage share in total

number of schemes at the end of 2016.
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I. INTRODUCTION

Mutual funds are dynamic financial
institutions as they play an important role in an
economy by mobilizing savings and investing them
in the stock-market. These are the most suitable
investment alternatives to everyone.

The popularity of mutual funds and the
important role they play in the financial system of
many countries is recognized all over the world.
They are ideal investment medium for small
investors in the stock market. They provide wide
variety of mutual fund schemes to cater to the
financial needs. Modern technological savvy,
customer centric approach and convenience made
the investment easy and flexible. Mutual funds have
opened new ways to investors. They contribute to
not only financial sector participation, but also
enhance market efficiency and transparency.

This research paper proposed to examine the
growth and trends of mutual fund industry at global
level. Considering Net Resource Mobilization and
Growth of Number of mutual funds at worldwide, an
attempt has been made to identify India’s scenario
and its potential growth of mutual fund industry at
global level.
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II. OBJECTIVES

1)

2)

To examine the growth scenario
of mutual funds at Global level.
To identify status of Indian
Mutual funds at Global level.

III. DATABASE AND
METHODOLOGY OF THE
STUDY

>

Collection of data and Statistical Tools —This
research is entirely based on secondary source of
data. Hand Book of Statistics on Indian Economy,
annual reports of RBI and SEBI, icifactbook and
Report on Currency and Finance, have been used.
Furthermore, statistical measures of Compound
Growth Rate, Simple Growth Rate and Coefficient
of Variation have been adopted to identify the
growth.

Period of Study — under this research paper six
years i.e. 2011 to 2016 has been taken in to
account.

Scope of study — Study covers growth of Mutual
fund industry at global level.

Limitations of the study — The study is limited
to selected indicators only.
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IV. REVIEW OF LITERATURE

1) Dhanesh Kumar Khatri, (2006)
highlighted various aspects of financial
system such as Indian financial system and
markets, technical analytical tools, Indian
Mutual Industry etc. It also focuses on
organization, regulation, formation,
functions and various schemes of Mutual
Funds. Overall theoretical backgrounds of
Indian Mutual Funds with case studies are
mentioned.

2) Indian Institute of Banking and
Finance (2010) reviews the history,
organization  structure, working and
functions of mutual funds in USA, UK and
India. It describes evolution of mutual
funds, its overall development and pertinent
changes that have taken place in recent past
in the fund management industry.

3) G.V.Satya Sekhar, in his article "Role of
Indian Mutual Funds in Financial Inclusion:
Public Vs Private Sector" has examined the
role of mutual fund organization in
financial inclusiveness. He considered the
performance of public and private sector
through AUM and unit holding pattern of
the funds.
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V. GLOBAL SCENARIO OF MUTUAL
FUNDS

Global Scenario of Mutual Funds has been
examined considering the growth and trends of
resource mobilization as well as increase in number
of mutual funds at global level.
Trends of Net Resource Mobilization by
Mutual Funds at Global Level

The total crops of mutual funds at the end of
2011 were 27,884,941 Million U.S. dollars. This has
been increased to 40,364,115 Millions U.S. dollars
at the end of 2016. Since last six years mutual fund
industry has accomplished 7.20 percent Compound
Growth Rate at global level. This shows a
tremendous growth of Mutual Fund industry
throughout the world.
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Table - 1 Total Net Assets Mobilized by Mutual Funds (USD Millions)
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Source: http://'www.icifactbook.org/pdf/2017 factbook 67.pdf

Note: NA: Not Available. Figures in the parenthesis indicates percentage to total
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Graph - 1 Total Net Assets Mobilized by Mutual Funds
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Table 1 reveals the trend of total net asset mobilization of mutual funds for six years at all over the
world. North and South America’s contribution is much higher than Europe, Asia & Pacific and African
countries in Net Asset Mobilization. It has 52.26 percentage share of total fund generated by mutual fund
companies all over the world. Since last six years it has more than half share in total Global Net Assets. North
and South America’s group of country includes Argentina, Brazil, Canada, Chile, Costa Rica, Mexico, Trinidad
& Tobago and United States. Among these eight countries only United States has accounted 90 percentage share
and 8 percent growth rate in generation of total net assets.

Europe and Africa have shown to some extent decreasing trend with CGR of 6 and 0.79 respectively. At
the end of 2011 Europe has accounted 37 percentage share in global net resources which decreased to 35 percent
at the end of 2016. On the other hand, Asia & Pacific has shown increasing trend in net resource mobilization of
funds with CGR of 11.60 percent. In 2011 it had accounted 10.48 percentage share which increased to 12.41
percent in 2016 at global net resources.

India’s place: Asia & Pacific’s contribution is just 12.41 percentage share in worldwide total net assets
of mutual funds at the end of 2016. It has mobilized averagely 39, 64,746 Million U.S. dollars. In 2011 India’s
share was just 3 percent, which increased to 4.33 percent at the end of 2016 with average mobilization of
1,38,621 Million U.S. dollars.

Analyzing individual countries growth rate since last six years, China stood first place with CGR of
33.25, Argentina got second place with CGR of 23.95, Romania has reached third having CGR of 18.51 and
India has achieved fourth place with 18.45 percent growth rate all over the world.

Noticeable aspect is that India has remarkable potential growth in mutual fund industry at all over the
world.

Graph 1 shows the region wise trend of net asset mobilization by mutual funds at global level. North
and South America lead by generating 52 percent of total assets followed by Europe with 35 percent and Asia &
Pacific with 12.41 percent. Africa contributes just 0.36 percent assets in total net assets of worldwide mutual
funds in the year of 2016.

WORLDWIDE NUMBER OF OPEN END MUTUAL FUNDS

Open End Mutual Funds are more popular funds than Closed End and Interval Funds all over the world.
Open-end funds or schemes offer subscription and repurchase on a continuous basis. These do not have
restricted maturity period. Investor can buy and sell units at NAV (Net Asset Value) related prices according to
his convenience. Key feature of Open End scheme is Liquidity. The total number of mutual funds schemes all
over the world at the end of 2011 was 88,525 which increased to 1, 10,271 at the end of 2016. During these six
years all countries commenced the fund schemes which reached CGR of 4.65 percent rate at global level.

Trend of total number of mutual fund schemes launched by various Mutual Fund Companies throughout
the world is depicted in Table 2.

Europe has highest percentage share of 49 percent followed by Asia & pacific with 27 percent and North
& South America with 23 percent in total number of world wide open end mutual fund schemes. Africa
accounted only 1 percentage share in total number of schemes at the end of 2016.

Based on the observation of growth rate of mutual fund schemes, Asia & Pacific group of countries has
shown highest growth rate with 13.65 followed by Africa with 10.24 and North and South America with 4.35 of
CGR. Noticeable fact is that Asia & Pacific group of countries has shown more potential in growth of number of
schemes. It showed increasing trend in total number of fund schemes. It has 18 percent in 2011 which rose to 27
percent in 2016.

India’s Place: At the end of 2011 India has just 680 schemes which reached 795 at the end of 2016. But
the percentage share in number of mutual fund schemes at global level has reduced 4 to 3 percent. Still it has
accounted 3.86 percent compound growth rate which shows good progress.

Graph 2 shows the region wise penetration of mutual fund schemes. Worldwide number of schemes of
mutual funds are showing increasing trend. North and South America showed overall constant trend except in
2016, Europe had slightly decreasing trend. Asia & Pacific group of countries has shown increasing trend in
commence of number of mutual fund schemes.
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Table - 2 Worldwide Number of Open End Mutual Funds

Year 2011 2012 2013 2014 2015 2016 CGR MEAN C.V.
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Note: Figures in the parenthesis indicates percentage to total.
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Graph - 2 Worldwide Number of Open End Mutual Funds
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CONCLUSION

North and South America has more
than half share in total Global Net Assets of
the mutual fund industry. Whereas India has
accounted increasing percentage shares in
worldwide total net assets with growth rate
(CGR) of 18.45 percent. This indicates that
India has remarkable potential growth in
Mutual Fund industry at all over the world.
Worldwide number of schemes of mutual
funds are showing increasing trend. North
and South America showed overall constant
trend except in 2016, Europe had slightly
decreasing trend. Asia & Pacific group of
countries has shown increasing trend in
commence of number of mutual fund
schemes.
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